1.10.2. Medical Aid

The company provides post refirement medical aid fo their refirees that were taken over from government
employment. The expected costs of these benefits are accrued over the period of employment, using
an accounting methodology similar to that for the defined pension plans. Valuation for using these
obligations are carried out by independent qualified actuaries.

1.11. Borrowings

Borrowings are recognised initially at the proceeds received, net of transaction costs incurred. In
subsequent periods, borrowings are stated at amortised cost using the effective inferest rate method;
any difference between proceeds [net of fransaction costs| and the redemption value is recognised
in the income statement over the period of the borrowings.

1.12.  Trade Payables
Trade payables are carried at the fair value of the consideration to be paid in future for goods or
services that have been received or supplied and invoiced or formally agreed with the supplier.

1.13.  Revenue Recognition

Sales are recognised upon delivery of products and customer acceptance, or performance of
services, nef of Value Added Tax and discounts, and after eliminating sales within the group. Revenue
relating to longterm contracts are accounted for under the percentage completion method; the stage
of completion is measured by reference to material and labour costs incurred to date to estimated
total cost for each contract.

Other revenues earned by the company are recognised on the following bases:
Administration fees received - as it accrues.
Inferest income - as it accrues [taking info account the effective yield on the asset) unless
collectability is in doubt.

1.14.  Foreign Currency

Foreign currency fransactions are accounted for at the exchange rates prevailing af the date of the
transactions; gains and losses resulting from the seftlement of such transactions and from the translation
of monetary assefs and liabilities denominated in foreign currencies, are recognised in the income
statement. Such balances are franslated af yearend exchange rates.

1.15.  Accounting for leases - where the group is the lessee

leases of assets under which all risks and benefits of ownership are effectively retained by the lessor
are classified as operating leases. Payments made under operating leases are charged on the straight
line basis over the period of the lease. When an operating lease is terminated before the lease
period has expired, any payment required to be made to the lessor by way of penalty is recognised
as an expense in the period in which termination takes place.

1.16.  Changes in accounting policy
The company adopted AC 133 - "Financial Instruments: Recogniion and Measurement” ("AC133")
with effect from 01 April 2003.

This statement introduces fair value accounting to certain classes of financial assets and liabilities
such as loans, derivative instruments in debts and equity securities. This statement is not applicable
to assets such as fixed assefs or investments in subsidiaries and associated companies.

Depending on the asset classification used, fair value changes are reflected in income and expenditure
or directly in equity.
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There are four primary asset categories:

- Originated assets, such as most of the company's normal loans and receivables, which
are carried at cost;

- Held+o-maturity assets, where the company has no intention to hold the asset until maturity,
which are carried at amortised cost:

- Trading assets, such as equity frading porifolio where the intention is to frade with short-
term profit motive, which is fair valued with changes in fair value recorded in the income
statement on a yearly basis; and

- Available for sale assets, such as certain equity invesiments where there is no frading
infention, which are carried at either fair value with unrealised fair value changes reflected:
in equity until realisation, or at cost if the financial assefs does not have a quoted market
price in an active market whose fair value cannot be reliably measured.

The company is required to designate financial instruments into these categories on initial recognition,
and the designation is final, thereby effectively determining the future accounting treatment of the
instrument.

AC 133 is a prospective accounting statement and does not provide for the restatement of historical
numbers. It has comprehensive fransitional provisions, which effect opening balances. No material
adjustments were, however, required in the company's financial statements.



NOTES TO THE FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2004

2. Property, plant and equipment

2.1 Consolidated

Office
Freehold furniture
land and Plant & and Computer Motor
buildings machinery  equipment  equipment vehicles Total
NS NS NS N$ NS NS
Year ended 31 March 2004
Opening net book amount 36,665,800 61,382,933 1,674,996 772,230 6,902,670 107,398,629
Additions 1,021,949 21,200,283 2,022,681 51,001 209,432 24,505,346
Adjustment (Refer to note 25) (7,568,748) (7,568,748)
Depreciation charge for the
yecr _ (784,440) (8,489,193) (930,048) (472,101) (4,549,33¢) (15,225,118
29,334,561 74,094,023 2,767,629 351,130 2,562,766 109,110,109
At 31 March 2004
Cost 39,932,056 102,540,727 5,124,541 2,068,257 18,621,092 168,286,673
Accumulated depreciation  (10,597,495) (28,446,704) (2,356,912) (1,717,127) (16,058,326) (59,176,564)
Net book valve atendof o - e
the year 29,334,561 74,094,023 2,767,629 351,130 2,562,766 109,110,109
Year ended 31 March 2003
Opening carrying value 37169779 69,096,566 2,027034 1,001,517 N,775832 121,070,728
Additions 273,064 1,227.380 258,068 408,898 2,168,310
Disposals (826,874) (326016)  (1,153.790)
Accumulated depreciation
on disposal 131,863 131,863
Depreciation charge for the
year (777043) (8,114,139) (611,000) (638,185) (4,678,109) (14,818,482)
36665800 61,382,933 1674996 772230 6902670 107,398,629
At 31 March 2003
Cost 38,910,107 81,340,444 3,101,860 2017256 18,411,660 143,781,327
Accumulated depreciation (2,244,307) (19,957511) (1,426,864) (1,245026) (11,508,990] (36,382,698)
Net book value at end of
the year 36,665,800 61,382,933 1,674,996 772,230 6,902,670 107398,629
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